






Western Europe 








Vol VII No 165 





AUSTRIA 


Kreisky Terms Polish Strikes ‘Devastating’ for Communists 
[ARBEITER-ZEITUNG 21 Aug] 


Cabinet Approves Loan for Polish Coal Exports [WIENER ZEITUNG 21 Aug] 
GDR Trade Counselor Expresses Hopes for Honecker Visit [VOLKSSTIMME 20 Aug] 


FEDERAL REPUBLIC OF GERMANY 


Schmidt Cancels GDR Visit; Cites Events in Europe 
FRG's Moscow Embassy To Request Explanation for DW Jamming 

Government ‘Regret' 

Commentary on Jamming [FRANKFURTER ALLGEMEINE 22 Aug] 
Genscher Hopes for Peaceful Solution to Polish Problems 
Travel Companies Cancel Polish Tours for Summer 
TANJUG Interviews Genscher on Madrid CSCE Session 
Lambsdorff Reviews Business With China 
Minister Apel Views Costs of New Weapons Systems 
Expert Sees Denmark NATO Contribution as Symptomatic 

[FRANKFURTER ALLGEMEINE 22 Aug] 
Effect of European Political Campaigns Previewed 
[FRANKFURTER RUNDSCHAU 21 Jul] 


FRANCE 


PS' Delfau Calls for ‘Solidarity’ With Polish Workers 
[LE MONDE 19 Aug] 
LE MONDE Sees 'Unenthusiastic' Carter Renomination [16 Aug] 


ITALY & THE VATICAN 


Trade Unions Express Support for Polish Strikers 
L'UNITA Editorial on Strit- [19 Aug] 
Cappucci Sees Pope on Behalf of Iranian Students 

Contents of Students’ Letter 
New Information Emerges on Bologia Bombing 


PORTUGAL 


PCP Aide Comments on Recent Poland Visit, Claims No ‘Anxiety' 
[AVANTE! 14 Aug] 

CP Secretary Reiterates Call for Government's Resignation 

Finance Minister Sees ‘Encouraging Prospects’ in Economy 
[DIARTO DE NOTICIAS 13 Aug] 


SPAIN 


PSOE Issues Statement on Polish Strike 

Workers’ Commissions Leaders To Return From Poland 

CSCE Ambassador To Visit Moscow, Strasbourg, U.S. 

Suarez Comments on UCD, Portuguese Elections 

Socialist Party Plans Summit With Portuguese 

Security Official Saenz Comments on Basque Country Terrorism 
[EL PAIS 19 Aug] 


TrTtstT no" Cae ieee i. 


22 August 1980 


m4 


Coy Oy Oy Oy Oy Oy Cy Cy Oy 


qq, 


oc 


a 2 


ZAAA AS 





EWWNHNHN ND Kee 


Ww 


Sewer e 


NNR ee ee 









NORDIC AFFAIRS 
DENMARK 


Defense Forces Aide Sees Weakening of Force Strengths 
[BERLINGSKE TIDENDE 13 Aug] 


FINLAND 


CP Leader: Events in Poland Due to Leadership-Masses Gap 
[DAGENS NYHETER 19 Aug] 

UK's Carrington, Vayrynen Discuss Paper Exports 

Directive 59 Seen Reflecting 'Intensified Nuclear Arms Race’ 
[HELSINGIN SANOMAT 16 Aug] 


NORWAY 


Foreign Ministry ‘Deeply Worried’ by Polish Events 
[AFTENPOSTEN 20 Aug] 

Norwegian-Soviet Industrial Cooperation Talks Underway 
[AFTENPOSTEN 20 Aug] 


UNITED KINGDOM 


Usefulness of Embassies for Information Gathering Questioned 
[THE DAILY TELEGRAPH 18 Aug] 

MORNING STAR: Poland Must Tackle Socialist Democracy Issues 
{20 Aug] 


CYPRUS 
EC Council Leader Thorn Arrives for Visit With Rolandhis 
Statements After Meeting 
UN Special Representative Gobbi Leaves for New York 
Turkish Cypriot Officials Level Accusations Against Greek Church 
Denktas’ Comments [Bayrak Radio] 
Legislative Leader Kazim [Bayrak Radio] 
DIKO Spokesman Answers AKEL Attack on Kiprianou [ELEVTHERI KIPROS 20 Aug] 


GREECE 


Rallis Meets With Visiting Cypriot President 
Statements After Meeting 

Bombs Explode at Supreme Court Without Damage 

Briefs: Greece-Zimbabwe Relations 


TURKEY 


Demirel Accuses NSP of ‘calling Early Elections 

Turkes Discusses Anarchy, Wages During Press Conference [GUNAYDIN 17 Aug] 
Turkey, Netherlands Sign Agreement on Starfighter Planes 

Jordanian Delegation Arrives To Discuss Trade Increases 

Briefs: Envoy to GDR 





ARA AAD ZA 


nannmn 


ee Me Mee Bee Be 


VII. 22 Aug 80 2 WESTERN EUROPE 


Nh 


a WNN NN & 


NNN — 








VII. 22 Aug 80 AUSTRIA El 


KREISKY TERMS POLISH STRIKES ‘DEVASTATING’ FOR COMMUNISTS 
AU210830 Vienna ARBEITER-ZEITUNG in German 21 Aug 80 p 3 


[Text] Wherever workers and employees are waging a struggle such as that currently being 
waged in Poland, the Austrian Socialist Party [SPOe] must stand at their side. This was 
declared by Chancellor Kreisky on Wednesday [in Vienna] in his capacity as §P0e chairman. 
The party attaches tremendous importance to this movement. It is a downright devastating 
event for the communists in Europe, Kreisky said. He stressed that he regarded the 
events in Poland as just as important as the events of 1956 in Hungary and those of 1968 
in the CSSR. The fear that tanks may again begin to roll against a country's own people 
cannot be brushed aside, he said. 


CABINET APPROVES LOAN FOR POLISH COAL EXPORTS 
AU211355 Vienna WIENER ZEITUNG in German 21 Aug 80 p 2 


[Excerpt] The Austrian Cabinet, which held a meeting yesterday [20 August] under the 
chairmanship of Chancellor Kreisky, approved a government draft bill providing for 
guarantees for a $300 million loan by an Austrian bank consortium to the Polish 


"Weglokoks" coal exporting agen). 


The granting of this loan is a condition contained in the long-term coal delivery con- 
tract concluded between the Austrian coal importers (DKG, Newag and Stewag) and 
"Weglokoks," which provides for the delivery as of 1984 of a total quantity of 20 
million tons of Polish hard coal as fuel for the new power plants to be put into 
operation as substitutes for the Zwentendorf nuclear power plant. 


GDR TRADE COUNSELOR EXPRESSES HOPES FOR HONECKER VISIT 


AU201502 Vienna VOLKSSTIMME in German 20 Aug 80 p 2 


[Summary] "Positive effects on the further development of the good economic relations 
between Austria and the GDR are expected by Heinz Stahl, GDR trade counselor in Austria, 
in connection with the official visit to Austria of GDR State Council Chairman Erich 
Honecker which is scheduled for November. This will be Honecker's first official visit 


to a West European country." 


According to Stahl, negotiations between Austrian and GDR companies are currently under- 
way on further large projects. Two large orders worth 1.7 billion schillings were placed 
with the Voest-Alpine Corporation during the past 6 months. Austrian exports to the GDR 
expanded nearly 60 percent while its imports from the GDR increased only 45-50 percent, 
Stahl said, adding that in the long run the GDR deficit in trade with Austria would 

have to be reduced through an expansion of GDR exports. "To this end, he said, it would 
be necessary to gradually eliminate such ‘obstructing factors’ as tariff burdens and 

the Austrian import authorization system [vidierungsverfahren]." 


Stahl gave his press conference on the occasion of the forthcoming Leipzig fall fair 
where Austria will be represented this year by about 100 firms and a total of 3,434 


square meters of exhibition space. Thus Austria will be the second biggest Western 
exhibitor--behind tne FRG--at this year's Leipzig fall fair. 
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SCHMIDT CANCELS GDR VISIT; CITES EVENTS IN EUROPE 
LD221342 Hamburg DPA in German 1333 GMT 22 Aug 80 


[Text] Hamburg, 22 Aug (DPA)--Federal Chancellor Helmut Schmidt has canceled the meeting 
with GDR leader Erich Honecker planned for next week. Government Spokesman Klaus Boelling 
told journalists here today in a statement following a 4-hour meeting in Hamburg that the 
latest events in Europe did not indicate a meeting at the present time as suitable. 


FRG'S MOSCOW EMBASSY TO REQUEST EXPLANATION FOR DW JAMMING 
LD221048 Hamburg DPA in German 1026 GMT 22 Aug 80 


[Excerpt] Bonn, 22 Aug (DPA)--Federal Foreign Minister Genscher has instructed the 
Federal Republic's Embassy in Moscow to make representations to the Soviet authorities 
in connection with the jamming of Deutsche Welle [DW] broadcasts. This was announced 
by Sudhoff, a Foreign Ministry spokesman, at a news conference in Bonn today. 


According to Sudhoff the Soviets will be asked to explain their motives for jamming 
these broadcasts. At the same time attention will be drawn to the Helsinki Final Act 
which does not permit such interference. 


Government ‘Regret' 
LD211636 Hamburg DPA in German 1506 GMT 21 Aug 80 


[Excerpts] Hamburg--The Federal Government has expressed regret at the jamming by the 
soviet Government of Deutsche Welle's Russian-language broadcasts. The jamming of 
Deutsche Welle, the BBC and the Voice of America, which is probably connected with the 
strikes in Poland, continued today. A Foreign Ministry spokesman in Bonn said the jam- 
ming was contrary to the Helsinki Final Act on the exchange of information. 


In the Soviet Union, the Russian-language programs of Western radio stations have been 
the main source of information about the strikes. Apart from a report on a speech by 
Polish party leader Edward Gierek, in which work stoppages were also mentioned, there 
have so far been no Soviet reports on events in Poland. 


Deutsche Welle announced in Kiel today that its director general, Conrad Ahlers, has 
asked the Foreign Ministry to look into all possible ways of achieving an end to the 
jamming by diplomatic means. In an interview for BUILD-ZEITUNG, Ahlers said he was 
convinced that the Soviet Union was afraid "of the strikes in Poland spreading to the 
Soviet Union. It wants to limit all possible ways for the Soviet population of 
learning about the unrest among Polish workers." 














VII. 22 Aug 80 J2 FEDERAL REPUBLIC OF GERMANY 


Commentary on Jamming 
DW220830 Frankfurt FRANKFURTER ALLGEMEINE in German 22 Aug 80 p 10 
[Commentary signed Me.: “Airwave Pollution"] 


[Text] The states participating in the famous Helsinki Conference on Security and Coopera- 
tion in Europe 5 years ago called for the “expansion in the dissemination of information 

by radio broadcasts"; at the same time they expressed the “hope for the continuation of this 
process." But since Wednesday afternoon the Soviet leadership again has jammed the Russian- 
language broadcasts of the Voice of America, the British Broadcasting Corporation, and the 
Cologne Deutsche Welle to prevent the Soviet people from learning about the Polish strike 
Situation. So far the British Foreign Office and a spokesman of the Foreign Ministry in 
Bonn have regretted the resumption of jamming and at the same time termed it incompatible 
with the Helsinki Final Act. Will Western signatories of the Final Act muster the courage 
to discuss the subject at their November meeting in Madrid? The Soviet Union should be 
publicly exposed at the followup meeting to the Helsinki conference for its misdemeanor-- 
deprivation of information with simultaneous airwave pollution. 


GENSCHER HOPES FOR PEACEFUL SOLUTION TO POLISH PROBLEMS 
LD211534 Hamburg DPA in German 1737 GMT 21 Aug 80 


[Excerpt] Bonn, 21 Aug (DPA)--Federal Foreign Minister Hans-Dietrich Genscher has expressed 
the hope that it will be possible to find a nonviolent and peaceful solution to the current 
situation in Poland. In an interview with STUTTGARTER ZEITUNG (Friday's edition), Genscher 
stressed that Bonn agrees with its American friends that there should be no hesitation if 
economic aid could help achieve this, and that the Germans feel a special bond with the 
Polish people which has been strengthened even more as a result of the terrible events of 
the past. Genscher will discuss the situation in Poland, among other things, with his U.S. 
counterpart Edmund Muskie when they meet in Washington on Tuesday. 


TRAVEL COMPANIES CANCEL POLISH TOURS FOR SUMMER 
LD220844 Hamburg DPA in German 0755 GMT 22 Aug 80 


[Summary] Hanover--Two of the big travel firms in the Federal Republic which arrange trips 
to Poland, Hummel and Dr Tigges, have cancelled all Polish tours for the remainder of this 
summer season. On Sunday a train will leave Hanover without passengers for Gdansk to fetch 
back vacationers. At present approximately 850 citizens of the Federal Republic who have 
booked with the two firms are in Poland. 


TANJUG INTERVIEWS GENSCHER ON MADRID CSCE SESSION 

LD211038 Belgrade TANJUG in English 0954 GMT 21 Aug 80 

[Text] Bonn, 21 Aug (TANJUG)--Federal Republic of Germany Foreign Minister Hans-Dietrich 
Genscher has stated to TANJUG that he expects of the Madrid session of the Conference on 


Security and Cooperation in Europe "an open discussion on the causes of the present inter- 
national tensions and on further decisions to eliminate the tensions." 


Genscher said that the Federal Republic is determined to continue along the road paved in 
Helsinki. 
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"We want Madrid to give equal attention to all three baskets," Genscher said and offered 
support to the proposal on holding a conference on disarmament in Europe. 


Referring to the inter-relation between Europe and the Mediterranean, Genscher set out that 
without “political stability, economic and social progress in the Mediterranean region no 
lasting peace and progress is possible in Europe." Proceeding from this, the Federal 
Republic of Germany urges, particularly within the European Community, dialogue and the 
development of cooperation between Europe and the Mediterranean as a whole and not only 

the Arab countries, Genscher set out. 


The Federal Republic foreign minister assessed as positive the growing importance of the 
non-aligned movement for stability in the world and a peaceful solution of conflicts. 
Stressing that Yugoslavia, as one of the European non-aligned and neutral countries, played 
at the European conference Belgrade meeting a major role in the struggle for preserving 
detente, Minister Genscher expressed the hope that Yugoslavia will play an equal role in 
Madrid. 


LAMBSDORFF REVIEWS BUSINESS WITH CHINA 
DW220805 Mainz ZDF Television Network in German 1500 GMT 21 Aug 80 


[Fides Krause-Brewer interview with Federal Economic Minister Otto Graf Lambsdorff in 
Bonn--recorded } 


[Text] [Question] In reviewing the results of your visit [to the PRC], would not you be 
inclined now to be a bit more receptive to complying with the Chinese wishes for inex- 
pensive credits, especially since we will only get the greatly desired raw materials if 
we supply the installations and we need orders for these installations. 


[Answer] On this very point, the insurance of the raw material supply for the German 
economy, I had the opportunity to explain to the Chinese that we have a better or, as far 
as they are concerned, a more gratifying export-promotion instrument, namely the granting 
of guarantees. 


As far as low-interest credits are concerned, which the Federal Government never grants 
barring a few exceptions, I had no choice but to make it clear to the Chinese that we 

are neither able nor willing to treat them any differently than other countries. Involved, 
naturally, is the fact that China in the meantime has become a recognized developing 
country. One could then speak about capital assistance, that is cheap credits from pub- 
lic means, but these would have to be withdrawn from others to whom we had promised them 
first. Naturally we cannot do that. Moreover the whole world has agreed to give them to 
the poorest developing countries, among which fortunately the Chinese do not belong. 


It cannot be said at the moment whether this will change in the foreseeable future to 
China's advantage. I would not consider creating such expectations now as very sensible, 
and I have been careful not to do that. 

MINISTER APEL VIEWS COST OF NEW WEAPONS SYSTEMS 

DW211018 Hamburg ARD Television Network in German 2030 GMT 20 Aug 80 


[Werner Schawer interview with Federal Defense Minister Hans Apel--place not given-- 
recorded | 


[Text] [Question] The Bundeswehr is undergoing a modernization phase which will eat up 
more than DM55 billion all told. 
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[Answer] We have always had price hikes, especially as a result of the fact that we are 
developing new materiel to a great extent which is particularly susceptible to price in- 
creases. The second reason is this: If you produce internationally, jointly with the 
Italians, the French, the British, all of whom have higher inflation rates than we have, 
inen this has some effect on our country as well. But if we take a look at the problem 
of the Tornado system, which does concern me indeed, then all this is kept within limits 
to be sure. 


[Question] Will the large projects such as the construction of the frigates and the 
Tornado cause other weapons systems, which should be procured as well, to be shelved? 


[Answer] Well, what we have ordered is the great renewal of the Bundeswehr. This remains 
financially feasible though there will be some sacrifice to be made. At the moment I can- 
not tell you more because we will draft the 1981 budget only after the Bundestag elections. 
Only then will I know exactly what funds we will have. But one fact remains with absolute 
certainty: The Starfighter costs DM15 million per unit, the Tornado costs nearly DM70 
million a unit. This cannot go on like this; this cannot be financed anymore in the 
nineties. We need therefore at the beginning of the next legislative period a rigorous 
inventory which will make the weapons system affordable in the future also. The burden 

on the taxpayer has its limits. 


EXPERT SEES DENMARK NATO CONTRIBUTION AS SYMPTOMATIC 
DW220820 Frankfurt FRANKFURTER ALLGEMEINE in German 22 Aug 80 p 10 
[Adelbert Weinstein article: "Demonstrated by the Example of Denmark"] 


[Text] Brussels, in August--Denmark is meeting NATO's ire with calm. The Jorgensen govern- 
ment's refusal to make good the commitment undertaken in Washington in May 1977 to jack up 
the financial contribution toward common security by a real 3 percent is meeting with the 
acclamation of the small nation. The laconic statement by an official itn Copenhagen truly 
reflects the feelings of the people: Certainly Denmark's per-capita payment into the NATO 
treasury is smaller than those of the others, yet by the many square kilometers of land it 
makes available to the alliance it contributes more to the security of NATO than many other 
allies. This is a willful way of interpreting partnership. But strategically viewed this 
interpretation is not even wrong. The arm : forces which the Danes can muster are insigni- 
ficant. Their value is not highly assessed by the politicians of the country. Mogens 
Glistrup, whose Progress Party represents roughly 11 percent of the voters, already had 
suggested years ago making special preparations for “the event of the event.” Loudspeakers 
should be set up along the borders, and a tape recorder should declare in Russian: "We 
Surrender." 


This cynicism can be comprehended only if viewed against the background of the perfect wel- 
fare state into which Denmark has gradually but steadily developed. The Danes are well 
off, and they do not wish to see this reality changed. Allegedly they are even paying 
without a grumble--as the government claims--the roughly 30 percent taxation which they 
have to pay. In return they have free medical treatment, educational freedom, children's 
bonuses, retirement support, and pensions. In the last fiscal year alone the public ex- 
penditures were increased by 4.5 percent. Naturally this state is in debt. The balance 

of payments, while still fully equalized in 1970, now shows a deficit of $17 billion. 

Hence austerity is indicated. And the government which has fallen in love with the welfare 
state uses the red pencil for cutting expenses where all socialist politicians start caving 
whenever the parliamentary power configuration allows them to do so: in the defense bud- 
get. Denmark has 11 parties, a fact which guarantees, according to what an expert on the 
situation said, that everything and nothing happens. 
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So the Danes erase their promise of jacking up their financial contribution to the alliance, 
but this refusal, which has the effect of a demonstration, actually is but the recognition 
of a fact long in existence. The Danes never endeavored to live up to the agreement to 
which all NATO states assented at the Atlantic spring conference in Washington. By their 
own estimates they had been considerably short of their promises already by the time of 

the last Brussels meeting, the rate having been minus 0.6 percent. A cynic has called 

this NATO policy “Denmarkization." 


The formula is as unjust as it seems to be applicable. "Denmarkization" is not an individ- 
ual case. It threatens to become a disease of the alliance. Belgium is not prepared either 
to increase financial contributions to the Atlantic security to a level of real 3 percent 
annually. The Belgians have a negative 2 percent level at present. Instead of making an 
increase, the Italians have also dropped to minus 1.4 percent. The Rome government, how- 
ever, is at least prepared to make available 112 launching pads for the envisaged NATO 
eguipment of cruise missiles. The Belgians, however, have not yet made a decision, and 
nobody has dared ask the Danes. The Portuguese and the Turks, on the other hand, have 

come close to “Denmarkization." They fully depend on the contributions of the other 
Atlantic allies. They do not pay anything. Their significance for the alliance consists 
only in their geostrategic situation. 


And the heavyweights of the alliance? Are they examples as regards financial contribu- 
tions? Certainly NATO has spent some $85 billion in 1979/80 for the armament and main- 
tenance of the armed forces. The United States has made available $126 billion for se- 
curity. This means that the united West together has paid $211 billion for defense. But 
the Soviet financial expenditures are considerably higher. The Soviet military budget 
consumes 11 to 18 percent of the gross national product; the American military budget 5.2 
percent; the British 4.9; the French 4, and the German 3.3 percent. In past yars the Red 
Armed Forces have received $100 billion more than the American units. 


The present financial expenditures of larger NATO states must be viewed against the back- 
ground of these figures. As regards the increase of the defense budget by 3 percent 
annually, the balance looks as follows in reality: The Americans are best off. They are 
close to the aim of really increasing defense expenditures. According to their own cal- 
culations they have achieved 3.3 percent, but that result has been manipulated, despite 

an inflation rate of 18 percent, thus formally living up to the promise. In fact, however, 
the Arericans are below the margin. The Federal Republic has reached 2./ percent--a figure 
which has also been windowdressed. The Netherlands have achieved a cosmeticaliy corrected 
2.2 percent, and the Norwegians 2.4 percent. "Denmarkization" seems to be a virus. 


EFFECT OF EUROPEAN POLITICAL CAMPAIGNS PREVIEWED 
DW210925 Frankfurt FRANKFURTER RUNDSCHAU in German 21 Jul 80 p 3 
[Editorial by Brussels correspondent Erich Hauser: "European Signals"] 


[Text] The traces created by the spectacular state visit of France's chief of state 
Valery Giscard d'Estaing to the Federal Republic in the second week of July seem to have 
vanished. What the Frenchman discussed with Federal Chancellor Helmut Schdmit has become 
known only vaguely. If one leaves out the economic situation, the Afghanistan problem 
which is hard to solve, and the hctbed of tensions in the Near East, two important fields 
remain: the future of the European Community and of NATO. The Bundestag elections in 
October will not bring about any significant changes in either. The result of the U.S. 
presidential elections at the same time, however, could become a grave test for NATO 
should the future U.S. Administration not find a way to new East-West negotiations. More 
decisive then would be the question--after the French presidential elections in May-- 
what course will Paris follow? 
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No reason exists so far to doubt Giscard's reelection, which will be decisive for the 
future of the European Community. First, a reform of the Common Agricultural Policy will 
be set up for discussion, a reform demanded by London and in the meantime also by Bonn, 
as well as the financing of the Community, on which Paris so far has shown a flexible 
anproach. Second, there is the basic question that has been brought up by Paris over and 
over again with the other partners: How do you want the Community to be, looser knit or 
welded together more strongly? 


This question contains two fundamental problems: The Community of 10 (with Greece as of 

1 January) threatens to become unable to make the quick decisions necessary because of the 
different economic standards of its members, a problem which is hard t- handle. The British 
and Danish populaces' dislike of a "Common Market" would indicate some slackening. Such 

a division of the European Community into a core and a marginal community would call for 
completely new forms of organization and treaties, which would be almost impossible in 

view of the manifold treaty commitments of the European Community-vis-a-vis the rest of the 
world. 


The other even more decisive problem is that a further welding together of the Community 
would be possible only through a political structure which will not permit any further 
exclusion of defense and security policies. When Giscard became president in 1974, he had 
studies worked out on a new Frenct: aefense doctrine. He dropped it because a change seemed 
to be impossible to implement for domestic policy reasons. Influential French military 
personnel seek to get the subject moving time and again. The new, accurate Soviet medium- 
range missiles (SS-20 with three warheads each) basically require a defense policy reorien- 
tation of Western Europe as does the development of the neutron weapon pushed by France. 
Bonn and the West German public, but also the Benelux countries, have received the latter 
with amazing calm. 


Thus the question become obvious whether Giscard d‘Estaing will develop plans for a further 
development of the EC after his reelection, possibly in the light of the foreign policy then 
pursued by Washington. But then Giscard d‘Estaing's utterances and actions in foreign poli- 
cy during the past several years have been characterized by incenstancy and short-windedness 
rather than by great prospects, and his domestic policy antagonist Francois Mitterrand has 
not been the only one to note that. 


What is striking is that a French planning commission study as well as publications by 
French military people and most recently utterances by journalist Alfred Grosser time and 
again involved the question of a "West European defense integration" but never a potential 
return of France to NATO. The idea of a "European (French-British) nuclear strike force 
and the problem that--as Grosser put it--the Federal Republic cannot be assigned any lesser 
role in a West European defease alliance though Bonn can at best contribute conventionally 
armed troops, crops up time and again with the same harmony in this context. 


Signals of London's intentions are also forthcoming. The Thatcher g. ernment increasingly 
plans to work toward West European arms cooperation. The announced modernization of the 
British nuclear submarine fleet among other things was justified as a “contribution to the 
defense of Western Europe." But what matters to Margaret Thatcher first of all is bringing 
Great Britain into the game between Paris and Bonn again and to avoid being elbowed out 

of the EC. But it will depend on the outcome of the U.S. elections, last not least, whether 
anything will change in the structure of Western Europe. 
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PS* DELFAUCALLS FOR ‘SOLIDARITY’ WITH POLISH WORKERS 
LD211359 Paris LE MONDE in French 19 Aug 80 p 3 
[Article by French Socialist Party National Secretary Gerard Delfau: “Solidarity"] 


[Text] A Socialist official can--anid, I believe, must--make three ovservations on and 

draw one practical conclusion from the events in Poland. The first observation concerns 

the nature of Eastern countries. These countries have nationalized most means of pro- 
duction and exchange. However, the state itself has been taken over by a parasitic bureau- 
cratic caste. As a result, a class struggle is being waged and a forceful and real workers 
protest exists. In Poland, the latter, which is admirable, has been organized around slog,ins 
calling for economic improvement and the restoration of trade union liberties. It in no way 
calls in question the public nature of ownership but is directed against the totalitarian 
and oligarchic nature of the state. Thus in the final analysis the aim of these demands is 
to achieve a change in the state's structure with a view to ensuring more freedom and the 
participation of the masses. This would, in fact, be tantamount to a revolution which would 
bring about self-management, 1 p2th which we French Socialists want to open for our country. 


The second observation concerns the intensity of the phenomenon Of nationalism as a collective 
way to resist oppression. In fact one of the main features of the present events is the 
solidarity with the Polish workers shown by all sections of the country's community ranging 
from Catholic movements, which are so important in a country whose religion is identified 
with its identity, to dissident intellectuals led by Jacek Kuro... This is due to the fact 
that the working class is obviously the most militant section of a movement which includes 
and trascends it--the Polish national movement aimed at preserving the nation's existence. 
Even though the present Warsaw government is part of the Polish nation, it owes its existence 
solely to Soviet proximity and this, in fact, is what Premier Babiuch said on Friday night. 
However, let us not be too ready to condemn this man and his friends. Wishing to safeguard 
their country at any cost from the misfortune of direct Soviet occupation, they are attempting 


the impossible. In their own way, they also are patriots. And yet it is this Polish patriotism 


which could in case of need make the Soviets retreat, so true is it that "a united people 
will never be vanquished." Despite so many setbacks this unconquerable nation has never been 
completely vanquished. 


The third observation is of an international order. It is quite clear that the Soviet 
empire--or rather the Russian empire, in fact--has azain become entangled in the problem of 
its peripheral nationalities. Now any regime confronted with this kind of problem is bound 
to be sorely tempted by the idea of opting for a military solution despite the risks involved. 
Under the cover of a state of war certain steps can be taken to eliminate the opposition, 
create a de facto solidarity and draw from it a feeling of unity. Obviously for the time 
being these are merely possibilities. There can be no doubt that those Soviet leaders who 
lived through the terrible 1941-1945 war are sincerely committed to peace. But what will 
happen after they have gone? Certain statements have been far from reassuring. Much will 
depend on the moral force of the Soviet Union's interlocutors, especially its European inter- 


locutors. 


These observations lead to a practical conclusion: solidarity. The Polish workers’ struggle 
directly concerns French Socialists. In essence, their plan is our plan and their struggle 

is our struggle. Now, at this juncture, we stand alone. In fact, nothing can be expected 
from a Ciscard atid a Poniatowski who are obviously as thick as thieves with the Soviet-Polish 
establishment. Or can anything be expected from the PCF as such--even though some of its 
activists have personally adopted a correct attitude--except slanders and abuse. After 
betraying the cause of people of the left in September 1977, the PCF leaders are now betraying 
internationalist solidarity in Afghanistan and working class solidarity in Poland. Con- 
sequently much depends on us since the weight of international opinion in this affair is 
considerable. Therefore, this is an appeal. 
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LE MONDE SEES ‘UNENTHUSIASTIC' CARTER RENOMINATION 
LD191355 Paris LE MONDE in French 16 Aug 80 p 1 
[Editorial: "Mr Carter's Bitter Victory"] 


[Test] Mr Carter is decidedly better as a candidate than as a president. When empha- 
Sizing in his 14 August speech accepting the Democratic nomination at the New York 
convention the dangers which, according to him, the election of Mr Ronald Reagan would 
represent for America and the world, he displayed what is for him an uncommonly sure 
political touch. 


Mr Carter, who rightly f~-1lt in 1976 that he should campaign against Washington in the 
name of honesty, simplicacy and sincerity, fully realizes that he cannot repeat this 
operation. This time he has to take stock of the situation. To avoid such a dangerous 
exercises which could, furthermore, prove disa»pointing, can there be a better solution 
than to attack Mr Reagan's supposed "warmongering"™ and the Republicans’ “egoism" in the 
economic sphere? 


By making his fellow citizens shiver at the possibility of a third world war in the event 

of Mr Reagan's victory, Mr Carter has certainly touched a sensitive chord. The Republican 
candidate, who has hitherto shown scant interest in foreign policy, has occasionally made 
disturbing statements on the methods which he intends to use to counter any unilateral 
actions by the Soviets or their allies. For instance, he has suggested a sea blockade 

of Cuba in response to the Soviet invasion of Afghanistan. Furthermore, he is unfortunately 
inclined to deny the reality of national and social struggles in the Third World, refusing 
to see anywhere anything but Moscow's hand. 


However, Mr Reagan is not--or is no longer--the bogeyman which the outgoing President 

has persistently claimed he is. Since he became a candidate, he has been careful not 

to repeat any of the bellicose statements whose rhetoric appealed to him. Furthermore, 

it is not certain that adopting a firmer but less ambiguous and less fitful attitude by 
the United States would lead to any further deterioration in its relations with the USSR. 
The Soviets were put out of countenance by the strange mixture of lectures on human rights 
and large-scale nuclear disarmament plans which marked the initial months of Mr Carter's 
presidency. They say in it both duplicity and a certain weakness of character. They 
would probably be more cautious with respect to a Reagan administration. Furthermore, 

the Soviets remember that it is in the years when Mr Nixon, a Republican, was in the 
White House that they had their best relations ever with the United States. The Republicans’ 
sometimes rather isolationist patriotism suits them better than the Democrats’ inter- 
ventionism based on moral considerations. 


Nor was Mr Carter very convincing when he attacked his adversary's economic plans. For 
more than 1 year he has chosen to fight more forcibly against inflation than against 
unemployment and he has preferred to limit expenditure in the social sphere--while 
increasing the military budget to a certain extent--to trying to reduce the budget 
deficit. The blacks, Americans of Spanish origin and the misfits of American society 
have no reason to be pleased with the way in which Mr Carter, for whom they over- 
whelmingly voted in 1976, has conducted affairs. 


Mr Carter has revealed an important aspect of his personality by praising Harry Truman, 
"a president who knew how to secure his reelection.” He no longer inspires enthusiasm, 
as he did in 1976, in either his fellow citizens or even his supporters. He no longer 
has any message to convey. The New York convention has revealed that he is now merely 
an obligatory candidate adopted without enthusiasm with a view to preventing a catas- 
trophic Democratic defeat in November. 
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TRADE UNIONS EXPRESS SUPPORT FOR POLISH STRIKERS 
AU212015 Rome ANSA in English 1930 GMT 21 Aug 80 


[Text] Rome, August 21 (ANSA)--Italy's three major labor organizations announced plans here 
today to send a delegati-n to Poland to express its solidarity with striking workers in 
the East European state. The three trade union centrals, joined under an umbrella con- 
federation, also urged the Italian Government to promote a European Economic Community 

(EEC) move to ease Poland's tough economic situation. They also called on the European 
Union Confederation (CES) to take similar steps with community authorities. 


The joint confederation held a leadership meeting in Rome today to decide what moves to 
take with respect to the ongoing wave of labor unrest in Poland. A communique issued 
after today's meeting disclosed that the confederation's solidarity with striking Polish 
workers as expressed in statement issued on August 18 needed "a continuity of initiative 
on a national level, through debates and consultations with rank-and-file structures, and 
the international level as well". 


The union delegation will be sent to Poland to make contact with Warsaw authorities, 
Polish trade unions and striking workers and to express the concern of Italian workers 
for the situation there. 


The nation’s major union locals voiced overwhelming support for the confederation's 
decision today. The national leadership oi the Metal Workers Union, the mos: powerful local 
in Italy, today confirmed its “full solidarity with the striking Polish workers”. 


The joint “CGIL-CISL-UIL" [Italian General Confederation of Labor-Italian Confederation 

of Labor Unions-Italian Union of Labor] telephone workers union also voiced solidarity for 
Polish workers and charged Warsaw government authorities of “isolating the city where the 
unrest is most vibrant from the rest of the world". A spokesman for the union disclosed 
today that it was impossible to make telephone contact between Italy and Gdansk as well as 
other Polish industrial cities. 


The leadership of the Italian Health Workers Union aired the possibility today of starting 
2 nationwide collection to help striking Polish workers. 


"CISL" International Relations Office chief Emilio Gabaglio, who will most probably be a 
member of the union delegation going to Poland, disclosed today that the Italian labor 
envoys would like to have "the most extensive contacts possible with the Polish strike 
committees, the official union councils and Polish authorities". 


L'UNITA Editorial on Strike 
LD211551 Milan L'UNITA in Italian 19 Aug 80 p 1 
[Alfredo Reichlin editorial: "Our Exhortation"] 


[Text] Events in Poland are taking a very serious turn. Judging from the still frag- 
mentary information available to us, it does not seem to be a matter of a movement inspired 
by purely economic considerations. These are relevant and exert a weighty influence, 
expecially in a country, such as Poland, which emerged from the 1970 crisis (the deaths 

in Gdansk and the fall of Gomulka) with an option which, while just and bold, also involved 
some risks. This was an option taken by the new leadership group under Comrade Gierek to 
emerge from an economy fairly closed to the world market and to concentrate on new pro- 

dy tion investmencs, but more generally on a major effort to modernize, open up and 

¢ aamize society, so as to develop productivity and exports and to keep consumption hi’:h. 
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The oil crisis on the upheaval in the world economy have jeopardized this effort. Leaving 
aside political and social errors and weaknesses which we are not in a position to judge 
(but obviously a very high level of national consensus and extraordinary social discipline 
were needed), there remains the simple fact that no magic wand and no recipe--albeit 
socialist--could prevent a very serious drop in Poland's exchange rate. Like it or not, 
there is a worldwide economy and its crisis requires that the specific Polish production 
structure raise import prices much more than export prices. Thus the vast deficit and 
indebtedness with respect to both the USSR and the West, to which Warsaw now owes $20 
billion. So we should not be too surprised by the economic difficulties or the social 
protest. 


But is this all? The political significance of what is happening in Poland is evident. 
When large masses of workers mount such prolonged strikes and seem to be refusing to 

make their demands within the normal dialectic among factory representatives, party bodies 
and the state administration; when the movement embraces feelings, thrusts and ideas 
which reflect a critique of the political system as well as government methods; when there 
is talk of new trade unions, new political rights and freedom, it means that the crisis 

is a serious one and that some fundamental political problems have come to the surface. 


In fact we are not very surprised. Our entire critical reflection on the experiences 

of real socialism and the entire significance of the Eurocommunist option and of the third 
way stem from the awareness of these unresolved problems. That is, from the fact that there 
is now a contrast between a social, economic and cultural development which could well 

be described as grand (compare Poland today with what Poland was like under the colonels) 
and a rigid political organization within a monstrous, all-embracing, and now asphyxial 
schema. It really is an excessively close-fitting garment for a body that has grown so much 
and within which there pulses a varied, multiform and pluralist society. And this is not 
the first time that this contrast has exploded, both in Poland and elsewhere. And some 
tragedies have still not healed. 


But let us be clear: This does not vindicate the gravediggers of socialism, the whole 
world of hypocrites who, silent and contrite when presented with the tragedies of modern 
capitalism which are exploding every day (from Bolivia to Iran and the ghettoes of the 
Western metropolises,) joyously welcome the events in Poland. The meaning is quite 
different. It means that a socialist-type economy, especially once it has extricated 
itself from an emergency situation, isolation or the heroic take-off phase, cannot be 
directed solely from above. It means that in order to involve people in a productive and 
above all, creative, effort there must be a new development of democracy and participation 
and that not even the openness of an illuminated leadership group are enough. And this 
development must not be restricted solely to the party, to a party, moreover, which embodies 
the state and embraces everything within itself. 


This is what we believe. But for this very reason let us be clear. As far as we are con- 
cerned it does not in the least mean returning to the harsh rules of the market economy, 

of labor as a commodity, of human alienation, of unemployment as a tool for social control, 
of class differentiation as a guarantee of the power of the wealthy over the poor. It 
means progress-progress along the path of democracy and socialism of a form of democracy 
which, in order to be such, needs socialism and a form of socialism which cannot govern 
without democracy. 
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We have no recipes which are valid for all countries and we do not intend to impose any. 
Our historicist, nondogmatic and nonideological view of socialism itself rules it out. 
But we do feel that history is moving in this direction. It must be encouraged to do so 
and it must not be hindered. The result would be disastrous: either repression or else 
freedom for what Gramsci called "fascist parliamentarianism." This phenomenon can be 
perceived in Poland: Suffice it to consider the de facto party constituted by the church 
and other de facto parties existing within society and the state. 


But here, from this viewpoint, in events in Poland, we also find a new and positive sign, 
a hope. It is a fact, as [PCI directorate member] Pajetta has said, that the Polish 
Government and Communist Party [as published] have not condemned the strikers as enemies 
or denied the objective reasons for their unrest. What they have said is very important 
and full of meaning: "It is our duty to show that we are a country capable of inde- 
pendently resolving the most difficult problems, of surmounting our difficulties on our 
own."' This is the sincere and heartfelt hope that we address to the Polish worker 
communists: But more than a hope it is an exhortation. We really do want to be sure 
that beyond the socialist countries’ borders there exist the joint responsibility and 


commitment whereby everyone does his duty with freedom and justice. 


However the events in Poland may end, they will not leave things as they were before, 
not only in the Eastern bloc but also in the West. It is unnecessary to point out what 
very grave international complications would occur if the outcome proved tragic. No 
responsible force can set its sights on this, and the attitude of Chancellor Schmidt 

and several Italian politicians is very significant. We are a long way from 1948 and 
even from the sixties. No responsible leftwing force in Europe can believe it can build 
its fortunes on a crisis in the Eastern bloc countries. This gives much cause for 
reflection because it shows that, after all, the new factor, despite the splits, the 
anathemas and ideological disputes, is that objective processes are under way, encouraging 
the various currents of the workers movement throughout Europe to acknowledge shared 
interests. But even if a positive and original political settlement is achieved, the 
consequences of the events in Poland will be great and, here again, not only for the 
Eastern bloc but also for the Western left and in particular for Eurocommunisn. 


CAPUCCI SEES POPE ON BEHALF OF IRANIAN STUDENTS 

NC211702 Paris AFP in English 1654 GMT 21 Aug 80 

[Text] Castelgandolfo, Italy, Aug 21 (AFP)--Melchite Archbishop Hilarion Capucci today 
intervened with Pope John Paul [II] on behalf of 22 Iranian students released from an 
Italian prison following a Saint Peters Square demonstration on August 8. 

Msgr Capucci, who arrived specially from Tehran on Monday to try to solve the student 


problem, handed over a letter in which they said their aim had been to persuade the 
Vatican to adopt a firmer attitude towards the Palestinian people. 


Msgr Capucci is expected to return on Saturday to Iran where he has been sent by the 
pope to mediate on behalf of clergy and Catholic schools in Iran, including priests 
accused of spying for Israel. 
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Contents of Students’ Letter 
AU201957 Rome ANSA in English 1940 GMT 20 Aug 80 


[Text] Rome, 20 Aug (ANSA)--The Islamic Association of Iranian Students in Italy sent 
a letter to Pope John Paul II today asking the pontiff "what Jesus would have shouted 
against tyrants and oppressors of peoples such as the shah or the United States Govern- 
ment which assisted him in building and holding his throne over the corpses of hundreds 
of thousands of martyrs... 


The letter, which will be delivered to the pope tomorrow by Msgr. Hilarion Capucci, 
explains the reasons why a group of Iranian students staged a demonstration in St. Peter's 
Square on August 8. The students were arrested for failing to identify themselves to 
Italian police. They were released from jail yesterday after a mediation effort by 
Monsignor Capucci. 


The students say in the letter that after the Israeli parliament's decision "to make 
Jerusalem the ‘eternal’ capital of the Zionist state of Israel", the Iranian students 
wanted to press the Vatican into "taking a more concrete position in favor of the liberation 
of Jerusalem". 


The students also condemn the behavior of the Vatican's Swiss Guards and Italian police 
during the demonstration. The letter also contains a request for the Vatican to take 

a position against "the American fascist government" and promote an investigation into 
the situation of Iranian refugees in Iraq. 


NEW INFORMATION EMERGES ON BOLOGNA BOMBING 
AU161948 Rome ANSA in English 1925 GMT 16 Aug 80 


[Text] Bologna, 16 Aug (ANSA)--An arrest warrant was issued today against neonazi Luca 
de Orazi, 17, who was picked up for questioning in Bologna Thursday during investigations 
into the August 2 bomb massacre in this city which has taken the life of 83 and injured 
around 200 others. 


De Orazi has been charged with subversion. A provisional arrest order has also been issued 
against him on ch. rzes of having taken part in a robberty in Rome on February 15 four 
persons broke into an apartment on that date and made off with 50 million lire's worth 

of money and other booty. Investigators are seeing if there is any link between the 
robbery and subversive activities. 


Meanwhile new information has emerged with regard to Paul Durand, the French deputy police 
inspector who lost his job after the Bologna massacre when it was learned that he was 
linked to a Paris-based neonazi group called "Fane". 


Bolognese rightwing extremist Francesco Donini, 49-year-old secretary of the National 
Socialist Union, in an interview with the Italian weekly OGGI, today said that he met 
Durand twice during a trip the Frenchman made to Italy in July. "He told me he came 
to Italy to get in touch with "Terza Posizione", an extreme rightwing group headed by 
Sandro Saccucci (former "MSI" deputy wanted for the killing of a Communist youth), 
Donini said. Durand was under the mistaken notion that Domini was a member of this 
group, according to the interview. 


Meanwhile, the investigation into the Bologna bombing was continuing in various 
directions. Numerous searches and identity checks were made yesterday. 





VII. 22 Aug 80 PORTUGAL M1 


PCP AIDE COMMENTS ON RECENT POLAND VISIT, CLAIMS NO ‘ANXIETY' 
LD201031 Lisbon AVANTE! in Portuguese 14 Aug 80 p 10 


[Unattributed interview with PCP Political Commission member Sergio Vilarigues: "What 
is Happening?"--date and place not given] 


[Excerpts] AVANTE!: Comrade Sergio Vilarigues, your recent stay in Poland followed 
reports and speculation in the press of capitalist Europe about social disturbances in 
that country. Did your visit and the meetings which toox place here any connection with 
clarifying this campaign? 


Sergio Vilarigues: No. This invitation was made quite some time ago, but there had 
hitherto been no opportunity to respond to it. It forms part of the normal contacts 
and consultations among fraternal parties. 


AVANTE!: However, it is natural that this campaign should have been discussed during 
the contacts which took place in Poland. 


Sergio Vilarigues: The Polish comrades gave an account of the overall situation in the 
country as is usual at these meetings and this issue was also broached. And it is 
clear that what is happening is substantially different from what is being said and 
written about it. 


I will return to this matter, but, in general, the meetings which I had with Comrades 
Zdzislaw Zandarowski (candidate member of the Politburo and member of the Secretariat 

of the Polish United Workers Party [PZPR] Central Committee) and Ryszard Frelek 

(member of the Central Committee Secretariat and PZPR Foreign Affairs Section director) 
at Central Committee headquarters in Warsaw, and with Politburo member Comrade 

Zdzislaw Grudzien and other comrades of the Voivodship leadership in Katowice, were very 
wide ranging and broached many other aspects. 


In the first place, the issues of the defense of peace and of disarmament. The PZPR 
attaches great importance to the problems of European security and has contributed 
important initiatives to this effect. The meetiny held in Warsaw between President 
Giscard d'Estaing and Chancellor Helmut Schmidt [ay published], as well as the scheduled 
meeting between delmut Schmidt and Comrade Gierek, also in Warsaw [as published], naturally 
assume great importance at a time when the plans of U.S. imperialism and NATO to deploy 
strategic missiles in Europe have created an atmosphere of tension contrary to the 
interests of all the European peoples. In addition, the great interest in the »reparation 
for the coming Madrid meeting, with a view to creating conditions to enable it to produce 
conclusions really favorable to the interests of peace and detente, stems, of course, 

from the socialist countries’ consistent policy of peace. 


Avante!: Returning to the issue of the campaign against Poland.... 


Sergio Vilarigues: There were indeed partial stoppages in several dozen enterprises, 
but it is not a matter of any widespread phenomenon--far from it. 


The problem stemmed basically from a recent increase in the price of meat, but there 
are aspects which must be emphasized. 
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Per capita meat consumption in Poland exceeds 70 kilograms and in some regions totals 

90 kilograms--that is, well over double that in Portugal. At present, the price of meat 
is more or less half the price in Portugal, even taking into account all the differences 
in the exchange rate, viewed in the most unfavorable way. Being the outcome of very 
longstanding eating habits (although there is a good deal of fish, consumption of it is 
low), the improvement in the living standard has ied, of course, to a very great increase 
in consumption. The situation is exacerbated by the fact that the production costs of 
these products have increased considerably, without this being reflected so far in 
purchase prices. (For instance, milk is purchased from the producer--who is often a 
private producer, since only about 30 percent of the land is nationalized--at exactly 
double the price at which it is sold to the public, with the state paying the difference.) 
The adjustment which was made was to some extent essential, also bearing in mind that 

the Polish comrades like those in all the socialist countries do not conceal the 
difficulties, including those which are created for them by the increase in the price 

of raw materials, such as oil, in the capitalist countries. 


However, under no circumstances did I note any kind of anxiety, whether at the leader- 
ship or at the grassroots level. 


The pure truth is that Poland's balance of trade was favorable for the first time in 
1979 and development whether in housing, social welfare, education or the living 
standard in general is more than evident. 


CP SECRETARY REITERATES CALL FOR GOVERNMENT'S RESIGNATION 
LD171958 Lisbon in Portuguese to Europe 1300 GMT 17 Aug 80 


[Text] Speaking yesterday at a holiday rally held by the United People's Alliance [APU], 
in Figueira da Foz, the secretary general of the Portuguese Communist Party, Alvaro 
Cunhal, once again called for the immediate resignation of the government before the 
parliamentary elections. He stated that the Democratic Alliance government is engaging 
in unconstitutional, illegal and subversive activities in its bid to destroy the 
democratic accomplishments of the 25 April revolution. If the government remains in 
office, he added, the democratic nature of the coming elections will be severely 
compromised. 


The FCP leader said that the parties of the government coalition, fearful of the out- 
come of the parliamentary elections, are draggingthe presidential elections that will 
follow into their campaign. As for our party, he went on, it will only decide which 
presidential candidate to support after the parliamentary elections. 


On the subject of the Democratic Alliance's choice of presidential candidate, Cunhal 
said that General Soares Carneiro's will be the Democratic Alliance's candidate until 
the legislative elections but as soon as the Democratic Alliance's defeat becomes 

a reality Carneiro will think of replacing him by someone less publicly hostile to all 
that 25 April 1974 stands for, Cunhal declared. 


In his speech of over an hour, Cunhal described as ridiculous Mario Soares's claim 

that the Republican and Socialist Front [FRS], is capable of winning an absolute majority 
in Parliament. Cunhal added that while it is true that there can be no democratic 
majority without the Socialists, it is no less true that no such majority can be 

achieved without the Communists either. 
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FINANCE MINISTER SEES ‘ENCOURAGING PROSPECTS’ IN ECONOMY 
LD220819 Lisbon DIARIO DE NOTICIAS in Portuguese 13 Aug 80 p 3 


[Excerpt] Minister of Finance and Planning Cavaco e Silva denied at a press conference 
yesterday that investment companies are a disguised method of legitimizing private 

banking, pointing out that they are semibanking organizations but not credit institutions. 
During this press conference, which was called with the aim of disclosing some govern- 

ment economic measures, the minister announced that the date for paying compensation to 

the former FIDES and FIA fexpansion unknown] bondholders will be disclosed this month, while 
certificates relating to state bonds will begin to be issued 18 August. 


Cavaco e Silva outlined the present situation, which, in his opinion, disp'ays "En- 
couraging prospects." The immediate mobilization of certificat2s of entitlement to 
compensation and new regulations governing the setting up of investment companies are 
already embodied in decrees approved by the government, he stated, adding that "Portugal 
does not need to turn to international bankers to request loans now; on the contrary, 
there is a stream of telex messages from credit institutions interested in granting us 
finance." With this statement, the minister sought to point out international bodies' 
confidence in the economic policy which is being pursued and he did not fail to 
emphasize that the government “has amply achieved its aim," specifically with respect 

to the forecast inflation rate. 


Cavaco e Silva does not accept the criticisms leveled by the opposition that the govern- 
ment is curbing inflation by systematically subsidizing 50 percent of essential goods 
and not adopting effective measures to combat the factors which are contributing to the 
increase in inflation. 


Denying that the government is postponing the resolution of the problem, the minister 
of finance said that the consumer price index and disclosed that the amount of subsidies 
to be granted this year will be well below the 20 million contos forecast. 


In addition, Cavaco e Silva announced that the balance of payments deficit was between 
$50 million and $70 million in 1979. The corrected figures for imports turned the fore- 
cast $150 million surplus into a deficit. 


Moreover, the balance of the current deficit totaled about $450 million during the first 

5 months of 1980, including $283 million during the first quarter. However, a surplus 

in the third quarter of this year is forecast, because, among other factors, the 

emigrants’ remittances have increased more than was forecast, just as income from tourism 
is higher than what the government was initially expecting. The balance of current 

account deficit may not exceed $600 million for the whole of 1980, the minister maintained, 
taking as his basis estimates made by the Bank of Portugal and the central planning 
department. It was initially forecast that this deficit would total $800 million. 


According to figures disclosed by Cavaco e Silva, prices rose by only 1 percent in July 
and by 6.9 percent during the first 7 ~cuths of the year, as compared with 11 percent 
during the same period of 1979. 


According to Cavaco e Silva, the relative containment of prices and the 21 percent 
increase in nominal earnings will cause a rise in real earnings and a reduction of 
profits, especially those of a speculative nature, thus creating a better distribution 
of income. 
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PSOE ISSUES STATEMENT ON POLISH STRIKE 
LD202348 Madrid Domestic Service in Spanish 2200 (MT 20 Aug 80 


[Text] The press office of the Spanish Socialist Workers' Party [PSOE] has issued the 
following statement: 


We consider the strike actions in Poland to be more the expression of an explosion of 
claims, both political and economic, which has been growing ever since the destalinization 
process began. In this case, the note continues, the labor demands, caused by the 
economic crisis which also affects the other socialist countries, has highlighted the 
fundamental problems, the political problem, the problem of freedom in the broader sense. 
An end to the conflict appears difficult and complex. The Polish authorities have said 
that they will accede to the strictly socialist claims but they will not accede to 

the nonsocialist claims, such as abolishing censorsuip or trade union pluralism. Apart 
from the considerations which deserve being called claims of nonsocialist pluralism, 

the PSOE note continues, when socialism is precisely pluralism and freedom, we consider 
that it will be very difficult for the Polish leadership to grant this kind -f freedom 
since this would signify the crisis of the so-called socialism which reigns .n the 
countries of the East. Towards the end, the PSOE note says: The Polish strike movement 
has enormous importance not only for the Socialist countries but also for whole world 
context and the balance of East-West relations. 


WORKERS' COMMISSIONS LEADER TO RETURN FROM POLAND 
LD211946 Madrid in Spanish to Europe 1830 GMT 21 Aug 80 


[Text] The secretary general of the Communist Trade Union Workers’ Commissions, Marcelino 
Camacho, will arrive in Madrid tomorrow from Poland, where he has been for the past 2 

days finding out about the present situation in Poland. A spokesman for the Communist 
Trade Union said that Marcelino Camacho had talks with the official Polish trade unions 
and with the strikers. The same spokesman added that the Spanish trade unionist defends 
the right to strike and freedom of unionization a right he described as one of the 
permanent aims of workers. 


CSCE AMBASSADOR TO VISIT MOSCOW, STRASBOURG, U.S. 
LD212132 Madrid in Spanish to Europe 1830 GMT 21 Aug 80 


[Text] Javier Ruperez, the ambassador in chief of the Spanish delegation to the Conference 
on Security and Cooperation in Europe, CSCE, which will be held in Madrid next Autumn, 

will go to Strasbourg, the seat of the Council of Europe, and then to the American 

national capital, after his announced visit to Moscow. Ambassador Ruperez, head of 

foreign relations in the Spanish government party, the Democratic Center Union, will 

stay in the Soviet capital until 28 August. Then he will go to Strasbourg, where he 

will meet the delegation heads to the CSCE from countries belonging to the Council of 
Europe. On 29 August, Ambassador Ruperez will go to Washington, where he will stay 

until 3 September, when he will return to Madrid to be present at the preparatory meetings 
of the CSCE, which will begin on 9 September. 


SUAREZ COMMENTS ON UCD, PORTUGUESE ELECTIONS 


LD211816 Lisbon in Portuguese to Europe 1230 GMT 21 Aug 


[Text] The problems of Portugal and Spain are different, but generally speaking the 
policies of the Lisbon government coincide with those of the Democratic Center Union [UCD], 
the Spanish prime minister said yesterday in Oporto. He is on a private visit to Portugal. 
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As regards the coming Portuguese legislative elections, Adolfo Suarez said that the 

UCD will not take part in the Democratic Alliance's electoral campaign, but given the 
good relations existing between both political groups, if any technical assistance is 
requested the UCD will supply it. The Spanish prime minister also said that any member 
of the Spanish UCD will be able to take part in the Democratic Alliance's campaign, as 
occurred last September. 


SOCIALIST PARTY PLANS SUMMIT WITH PORTUGUESE 
LD202200 Madrid in Spanish to Europe 1130 GMT 20 Aug 80 


[Text] The socialist parties of Spain and Portugal will hold a high-level meeting in 
Liston on 30 and 31 August. This has been stated to the EUROPA PRESS AGENCY by sources 
in the Spanish Socialist Workers Party. The working summit will be attended by the 
leaders of the two parties and although no agenda for the summit has been issued, since 
preparatory work is still proceeding on it, socialist sources told the agency that the 
talks will cover all the main subjects which are affected by the present international 
political situation. Particular attention will be paid to the political situation in 
Spain and Portugal and an analysis will be made of the coming electoral campaign in 
Portugal, which begins in October. 


SECURITY OFFICIAL SAENZ COMMENTS ON BASQUE COUNTRY TERRORISM 
LD220753 Madrid EL PAIS in Spanish 19 Aug 80 p 11 


[J.M. Vaquero 17 August interview in Luanco with Spanish Government's special represen- 
tative for security in the Basque Country, Gen Antonio Saenz de Santamaria: "General 
Saenz de Santaneria In Favor of Accelerating Transfers to Basque government"] 


[Excerpt] Oviedo--Special representative for security in the Basque Country, Gen Antonio 
Saenz de Santamaria, is in favor of accelerating the transfer of powers to the autonomous 
government headed by Carlos Garaikoetxea in order to spare the Basque Nationalist 

Party [PNV] a difficult situation vis-a-vis its electorate, within the context of the 
political measures which must be combined with police measures for the struggle against 
terrorism, according to what he told EL PAIS in statements made on Sunday in Luanco 
(Asturias), where he is taking a few days' rest. 


The Asturian general is opposed to army intervention and restoring to states of emergency, 
"although the really difficult thing is combating the terrorists within the law. In my 
opinion, this battle should be the outcome of a combination of political and police 
measures. Among the former, the central government must realize thai the Basque 
Autonomous Government has received few powers. There is a good deal of talk about 

the PNV's ambiguousness, but not as much emphasis is placed on the fact that its 

position is very difficult, to the advantage of Basque homeland and liberty [ETA], if 

it does nct have sufficient powers to govern the Basque Country." 


"I realize," the general added, “that the Madrid Government has to resolve many problems 
simultaneously. For instance, in the autenomy field, the transferences to Catalonia 

and the contentious statutes of Andalusia and Galicia are also under discussion. I 

feel very satisfied that Asturias has embarked on a sensible and realistic autonomy path 
which could serve for the entire country." 


With respect to police measures, the government representative stated, "we are boosting 
the intelligence services and measures to achieve selective aims. We are also working 
on conducting a psychological campaign among the population, but it is precisely in this 
field that least progress has been made." 
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During the conversation, Saenz de Santamaria avoided any overconfident verdict on the 
results achieved since his appointment in February to coordinate the antiterrorist 
struggle in the Basque Country: "This is a tough, protracted task and one which does 

not show any very spectacular achievements. So far this year we have arrested 300 

people and 20 commandos. On the other hand, if ETA is now operating more outside the 
Basque Country than it used tw do, this is because it is encountering greater difficulties 
inside it. At all events, we must not be overconfident. As long as ETA has support 

from abroad and from a section of the Basque people--which is diminishing, because 

Basque youth are rejecting violence--it remains a dangerous organization." 


Solution Lies in Neither Terrorists nor Civil Guardsmen Dying 


Without seeking to engage in polemics wich [Popular Alliance Leader]--Fraga, General 
Saenz de Santamaria believes that the solution lies not in more terrorists than civil 
guardsmen dying but in neither of them dying and in the terrorists being tried by the 
courts. Nor does he share the opinion of those who maintain that under Franco, terrorism 
would now have been less rampant. "The problem," he asserted, "is that of discovering 
who is behind ETA. It seems clear that the terrorists in the Mediterranean countries 

are not operating freely or independently. Today conventional warfare has given way 

to subversive warfare, because nuclear warfare would mean total destruction. It is 
crystal clear that an attempt is being made to destabilize West Europe via the Mediterranean, 
but nor must we make the mistake of believing that Moscow's gold is behind everything. 
Moreover, in Spain the debate which has been started on Spain's entry into NATO 
represents an additional incentive for terrorist actions." 


In his opinion, “if France had cooperated, the anti-ETA struggle would be on its way 

to being resolved, but that country held back to avoid problems with the French Basques. 
The French Government states that it does not allow the Basque refugees to engage in 
illegal activities on its territory, but everybody knows that the revolutionary tax 
[money extorted from Basque businessmen]--is paid in Saint Jean de Luz and that nobody 
pays it in Spain, the border problem is a tremendous difficulty." 


Saenz de Santamaria has no doubts about the links between ETA's military wing and Herri 
Batasuna and between ETA's political-military wing and Euskadiko Ezkerra [Basque Left]. 

"It would be the same," he added, "as denying the relations existing between the 

guerrillas of Christ the King and New Force." He described as “impossible” negotiations 
between the Madrid Government and ETA, "because that organization operates in cells. 

They have even recently changed the training systems abroad in order to reduce the 

impact of losses. We would not know with whom to negotiate and nobody could give assurances 
of a cessation of the armed struggle." 


In the opinion of the man responsible for security in the Basque Country, the campaigns 
for an amnesty and against the Lemoniz power plant are due to ETA's need to recover the 
currently imprisoned veteran activists, in whom it has greater confidence, and to the 
aim of wrecking the basque economy, one of whose few chences of recovery lies in the 
Lemoniz nuclear power plant. Navarra's inclusion in the besque Country makes no 

sense, in his opinion, because "Navarra does not belong to the Basque Country, nor do 
the Navarrese wish to be Basques. ETA is seeking Navarra the territory and the supplies 


which it needs." 


With respect to the extreme rightwing's actions, he stated that, as far as he knows, 
nobody under his command has any connection with them. "Sometimes I even wonder 
whether ETA is not perpetrating these actions. They are frequently carried out by 
extreme rightwingers from other provinces." 
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DENMARK 
DEFENSE FORCES .. IDE SEES WEAKENING OF FORCE STRENCTHS 
LD211505 Copenhagen BERLINGSKE TIDENDE in Danish 13 Aug 80 (Part I) p 5 


[Jens Thomsen interview with Lt Gen Christian Vegger: "The Quality of Our Defense Force s 
Is Deteriorating"] 


[Text] It is NATO's flanks which are the most vulnerable in the event of a future conflict, 
an American military committee from the House of Representatives [as published] stated 
after a visit to Denmark and Norway last week. While the central European front ‘.as re- 
ceived most of NATO's attention over the years, it is the U.S. delegation's view today 

that NATO will have to do much more on the northern flank. 


The chief of the defense forces’ operational forces and of the unit command for the sou- 
thern part of NATO's northern region, Lt Gen Christian Vegger, expanded the American view 

and told BERLINGSKE TIDENDE: “It is partly due to the fact that rearmament within the Warsaw 
Pact has become increasingly fleet oriented, and the land force concept that the Russians 
found preferable for many years has been abandoned. Through this investment and through 
extending their maritime capabilities, both by acquiring bases aiid naval-support aircraft, 
the threat in those areas from which such a marine offensive could take place has grown. 

This is in the two flank regions, including the Baltic, where the Warsaw Pact and especially 
the Russian fleet has a significant part of its base facilities: depots, ports, training 
grounds and so on...." 


"A zero [budgeting] solution for the defense forces would mean a reduction of one-third 

for all three branches of the Danish Armed Forces. This would obviously lessen our chances 
of fulfilling those tasks that have been entrusted to us. I have heard it said that Denmark 
is a lilliputian great power. But this is not true. Danish defenses have been restructured 
through many years of NATO membership so that they can fulfill special tasks. When pcople 
today point to a reduction in the number of units in the strength targets and talk of com- 
pensating for this with superior quality, this is irrelevant rubbish. The quality of de- 
fense forces is also measured by their strength, and it is obvious that if these forces 

fall under a certain minimum level, they cannot fulfill the tasks they have been entrusted 
with--no matter how good the quality is. 


"One of the things mentioned in this connection is a reduction in Sjaelland's defenses so 
that there would in fact be nothing left of them. There is nothing that could make up for 
a zero solution. There is no way in which it would be possible to replace what would be 
destroyed through a zero solution." 


[Question] Would a zero solution and the consequent reductions decrease Danish defense 
credibility to such an extent that we could not expect help from our allies if a war were 


to begin? 


[Answer] There is a good old dictum that says: Never reinforce a failure. One precon- 
tion for the ability of reinforcements from outside being able to reach us is that we 
are able to hold a large enough area for the arrival and deployment of the aid. If we 
do not have sufficient resources for this, we would be flattened before reinforcements 
could arrive. I very much doubt that we are in a position to maintain a defense until 
this help could arrive. At any rate, certain parts of the country could not be held. 
And so it is Sjaelland that has been considered less important. 
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It is not true when people say that the other side is not rearming. It is stated from 
time to time that the number of divisions, ships and aircraft has not risen. But this 

is probably a truth with modifications. The quality has become better, and it is true 

as people say that on the yround there are no more divisions than before. But alongside 
the number of divisions at cctps and army level, new special units have been added. The 
result is that instead of being reduced by 20,000 men and 1,000 tanks the troops have in 
fact been strengthened. For this reason the threat has grown, and the considerations that 
formed a basis for our own strength targets in 1971 are now hopelessly outdated and we 
need more troops. This is especially true of the army, where we have made cuts from 
30,000 to 14,000 men since the sixties. 


FINLAND 
CP LEADER: EVENTS IN POLAND DUE TO LEADERSHIP-MASSES GAP 
LD211609 Stockholm DAGENS NYHETER in Swedish 19 Aug 80 p 5 
[Tor Hognaes report: "Something Must Have Gone Wrong"] 


[Excerpt] Helsinki, Monday--Something must have gone wrong in socialist Poland, Finnish 
Communist Party Chairman Aarne Saarinen told DAGENS NYHETER. He thinks that the distance 
between the party leadership and the masses is too great. But politics also come into the 
picture, and show that opponents of socialism are on the move. The violent strikes in 
Poland give rise to feelings of embarrassment among Finland's Communists and Popular Demo- 
crats. The trade union movement is also tensely following events in Poland. Theoretically 
the workers in a socialist country own the means of production, and are therefore striking 
against themselves. 


Saarinen thinks it ironic that Gierek's leadership has been burdened by these strikes. It 
was after the 1970 strike that Gierek succeeded Gomulka and gave a push to economic develop- 
ment so that the workers would have better conditions. The results have been slow to 
appear. Progress has been made but foreign debts have grown, and the debts must be paid. 

It is of no advantage to raise the workers’ wages by 10-20 percent, as is being demanded, 
when productivity is rather low and the foundations of the economy are weak. The regime 
has tried to keep a rein on prices by means of expensive subsidies. Around 70 percent of 
agriculture is in private ownership. Meat consumption has been higher than in Finland at 

7 kilos per person per year. But this has cost the state a great deal, Saarinen pointed 


out. 


In talks with leading Volish politicians we have had the ‘mpression that everything is 
going well despite economic and other problems. It seews as if the leaders have tried 
to lull themselves and others into feelings of securicy, Saarinen thinks. The leaders 
have obviously been unaware of or have turned a deaf eur to the mood of the masses. In 
Hungary things are different: Trade union politic have been carried out openly and 
have strengthened the role of the trade unions. "The Pcies are on a dangerous road if 
trade union leaders reach agreements with the gcvernment over the workers’ heads." One 
must of course accept that the opponents of socialism will exploit a situation such as 
the one that has arisen in Poland, Saarinen said. The political element in the Polish 
picture shows that these opponents are making the best use of the opportunity. 


UK'S CARRINGTON, VAYRYNEN DISCUSS PAPER EXPORTS 


LD211722 Helsinki Domestic Service in Finnish 1700 GMT 21 Aug 80 


[Text] Finnish paper exports to Britain were discussed in talks between Lord Carrington, 
British foreign secretary, who arrived in Finland on an official visit today and Foreign 


Minister Paavo Vayrynen. 
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Both Carringon and Vayrynen expressed their satisfaction over the solution achieved in 
the paper export issue. A few weeks ago the British Government rejected a request by 
British paper importers to limit British paper imports. 


President Urho Kekkonen received Lord Carrington at Tamminiemi shortly after the latter 
had arrived in Helsinki. Lord Carrington's 1 and 1/2-day visit to Finland ends tomorrow. 
Before his departure he is due to meet Premier Mauno Koivisto and Speaker Johannes 
Virolainen. 


DIRECTIVE 59 SEEN REFLECIING ‘INTENSIFIED NUCLEAR ARMS RACE‘ 
LD201337 Helsinki HELSINGIN SANOMAT in Finnish 16 Aug 80 p 2 
[Editorial: "The Downward Spiral of the Superpowers'Arms Race"] 


[Text] Although nuclear arms are in their own way status symbols, no one acquires them 
simply for the pleasure of owning them. It is obvious that every nuclear state has drawn 
up plans for how it will use its nuclear arms in a possible conflict. It may not, however, 
be worth attaching very much importance to these plans. If the world goes so mad that 
nuclear arms are actually used, decisions on how to use them will be made on the basis of 
the situation at the time and not on the basis of old strategic pians. 


The United States has now announced that its nuclear arms strategy has been "officially" 
changed by a directive signed by the President. 


The basis for the former strategy was the notion that a possible attack should be answered 
by devastating the attacker's biggest cities, strictly speaking113 million people in 220 
Soviet population centers. According to the new strategy the retaliatory strike will not 
be directed against cities but against missile bases and other military targets. 


A)though knowledge of the change in nuclear strategy was only allowed to leak out very 
recently, the actual change may have been decided years ago. The strategy of retaliation 
directed against cities has been criticized the whole time and with growing severity as 
nuclear arms with greater accuracy have been developed. It has been claimed that if the 
Soviet Union with the so-called first strike destroys part of the U.S. nuclear arsenal, a 
retaliatory strike against cities would be suicidal because the Soviet Union would still 

be in a position to destroy the largest U.S. cities. The basis for such claims seems to 

be the assumption that the Soviet Union is preyared to sacrifice 100 million of its citizens 
and that the United States would choose suicide rather than surrender. 


The change in nuclear strategy and its announcement may be largely an election tactic. 
President Jimmy Carter wants to show the voters that he is just as “patriotic” as Ronald 
Reagan. The decision seems thus to let slip that the United States is recovering from the 
war weariness caused by Vietnam and growing more militaristic again. 


However, in the final analysis Presidential Directive 59 is a consequence of the intensi- 
fied nuclear arms race. The greater the number of more sophisticated nuclear arms acquired, 
the more clearly nuclear war changes from something “which nc one dares contemplate" to 
something that has to be contemplated. The fear that the other side is in a position to 
create for itself the prerequisites for a totally destructive first strike gnaws at both 
superpowers’ strategic planners and decision-makers. It forces them to acquire ever greater 
numbers of ever more accurate nuclear arms and to protectthem with complicated defense 
systems. A depressing example of the power of the arms spiral is the MX system contemplated 
by the Americans which, according to preliminary budget estimates, would cost $34 billion 
at the very least. 
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NORWAY 
FOREIGN MINISTRY ‘DEEPLY WORRIED’ BY POLISH EVENTS 
LD211625 Oslo AFTENPOSTEN in Norwegian 20 Aug 80 p 8 


[Text] Both the Foreign Ministry and the Norwegian Trade Union Congress are concerned over 
the situation that has developed in Poland and the possible consequences it could have. 


"I cannot comment on what is happening in Poland other than to say that the Foreign Ministry 
is deeply worried," Foreign Ministry press spokesman Geir Grung said. "But these worries 
mean that the Foreign Ministry is following what is happening and keeping itself informed. 
Our Warsaw ambassador is going back to Poland on Thursday, but the embassy has been keeping 
us informed the whole time. As far as the Norwegians working in Gdansk and Gdynia are 
concerned we have passed on a request from their employers that they should leave the coun- 
try, and the majority have now left these cities," said Grung, who is unable to state whe- 
ther the Foreign Ministry has adopted any special measures in connection with the situation 
that has arisen in Poland. 


"On Tuesday we in the Trade Union Congress discussed the situationin Poland several times," 


Norwegian Trade Union Federation International Secretary Kaare Sandegren said. "We are 
following closely what is happening there and the possible consequences it might have. 


"It is our hope that the Polish workers will come out of this well on the basis of their 
rights as union members. But we are otherwise aware of the effects interference from 
outside can have and do not therefore wish to say anything about what we or others could 
or should do in the situation that has arisen. 


"Tomorrow a council meeting of the Scandinavian trade unions’ coordination organization 
begins on Gotland, where trade union leaders from all the Scandinavian nations will meet. 
What is happening in Poland will also be discussed at this meeting as well as what possi- 
ble statements from Scandinavia might be made." 


Sandegren also told AFTENPOSTEN that the trade union federation is being kept busy at 
present by inquiries from members who are concerned about what is happening in Poland, 
that the trade union federation's leaders are aware of the dangers in the situation and 
that the trade union federation is keeping in close contact with the Foreign Ministry on 
new developments. 


NORWEGIAN-SOVIET INDUSTRIAL COOPERATION TALKS UNDERWAY 
LD211519 Oslo AFTERNPOSTEN in Norwegian 20 Aug 80 p 12 


[Text] Norwegian-Soviet discussions on a long-term program for economic and industrial 
cooperation have started in Oslo. Trade Ministry departmental head Tor Stokke is leading 
the Norwegian delegation in this working group and departmental chief V.I. Simakov, of the 
USSR Foreign Trade Ministry's administration for trade with Western countries is leading 
the Soviet delegation. 


The program for the meeting is a followup to the agreement on technical, economic and 
industrial cooperation concluded between the Soviet Union and Norway in 1972. This working 
group will report to the mixed Norwegian-Soviet governmental commission which “s expected 
to meet later this year, the Trade Ministry announced. 
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USEFULNESS OF EMBASSIES FOR INFORMATION GATHERING QUESTIONED 
LD181405 London THE DAILY TELEGRAPH in English 18 Aug 80 p 12 
[Editorial: "Reluctant To Learn"] 


[Text] Reduction of the British Embassy staff in Tehran, and temporary suspension of its 
operations, makes it timely to ask hitherto muted questions. First, why maintain the 
fiction of diplomatic relations at all, long after Iran's revolution of madness has 
ineluctably passed the point where procedures evolved during centuries of European civilis- 
ation no longer bind the revolutionaries? Optimistic illusion is not virtuous, least of 
all when it lends a false sense of security to British residents who would have been better 
off cutting their losses and leaving sooner. And why should the Iranian Embassy here be 
enabled to enjoy wholly asymmetric reciprocity, uninhibitedly waging propaganda, inciting 
and mobilising mobs composed partly of students enjoying subsidised births, educational 
facilities and partly of janissaries thinly disguised as students? 


Has not the time come to ask whether the decline of Western power, and the minimum civil- 
ised standards it was able to impose over large areas of the world, has implications for 
diplomatic theory and practice? Where states have enough in common to require regular 
negotiations over matters great and small, diplomatic missions have a role. Where common 
interests are fow or non-existent, frank friendly contact discouraged, unofficial sources 
of information restricted, may not residual negotiations be better conducted at the UN, and 
monitoring of the situation from London or convenient listening posts? For example, 
experience has repeatedly shown that Soviet, East European, Cuban and Chinese affairs were 
better understood and predicted by London and other Western-based specialists--not 
necessarily in the Foreign Service either--than by British and other Western embassies on 
the spot. 


Several official reports over the years have questioned whether, now that we have excellent 
overseas communications--less susceptible than domestic ones to pust office unions--and 

no gunboats, we need so many diplomatic missions and staff. As we strike one more flag, 
why not heed the questions? 


MORNING STAR: POLAND MUST TACKLE SOCIALIST DEMOCRACY ISSUES 
LD201127 London MORNING STAR in English 20 Aug 80 p 1 
[Editorial: "Issues That Must Be Tackled"] 


[Excerpt] As Mr. Gierek said in his broadcast, the finding of solutions to the present 
strikes in Poland through "discussion and dialogue, compromise and agreement" is both 
necessary and urgent. Any other course would only make worse an already difficult situa- 
tion. The discussions he proposes clearly need to encompass questions of socialist 

economic practice related to the way price increases are handled and the arrangements 

made for the distribution of food when it is in short supply. These questions are obviously 
of concern to the people of Poland as a whole and not just to workers in Gdansk and else- 
where who have been on strike. But it is the action of these workers which is at the centre 
of attention at present. 


Their action poses one straightforward question: How is it possible in a socialist country 
for circumstances that have in the past decade twice led to strike action to re-appear? The 
answer is to be found partly in the inadequacy of the democratic functioning of trade unions 
on behalf of their members--to which Mr. Gierek himself referred--and in the way the Polish 
Government has handled its decisions on prices and food distribution. Wider questions of 
socialist democracy are also involved. The sooner these issues are tackled by the Polish 
authorities the better it will be for the future development of socialism in Poland. 














VII. 22 Aug 80 CYPRUS R 1 


EC COUNCIL LEADER THORN ARRIVES FOR VISIT WITH ROLANDHIS 
NC211834 Nicosia Domestic Television Service in Greek 1730 GMT 21 Aug 80 


[Text] Mr Gaston Thorn, the foreign minister of Luxembourg who is also chairman of the 
EEC Council of Ministers, arrived in Cyprus this evening at the invitation of Foreign 
Minister Rolandhis. During his stay Mr Thorn will convey to the Cyprus Government a 
joint declaration by the EEC member states on developments in the Cyprus issue. 


Mr Thorn today completed an exploratory mission on the Middle East question on behalf 
of the EEC during which he visited several countries in the area. 


On his arrival at Larnaca Airport this evening Mr Thorn was welcomed by Foreign Minister 
Rolandhis; Director General of the Foreigi Ministry Pelagias; Netherlands Charge d'Affaires 
Kwint, who also represents Luxembourg in Cyprus; and a representative of the British 

High Commission. 


Statements After Meeting 
NC221237 Nicosia Domestic Service in Greek 1030 GMT 22 Aug 80 


[Text] Today Mr Thorn, foreign minister of Luxembourg and president of the EEC Council 
of Ministers, met privately with Foreign Minister Rolandhis at the Foreign Ministry. 
Following their talks, Mr Rolandhis said that he had an extensive and in-depth discussion 
with Mr Thorn on the Cyprus problem and on Cyprus-EEC relations. The discussions were 
held in a very friendly and constructive atmosphere. Mr Rolandhis said: I believe that 
the fact that Mr Thorn is one of the leading personalities in the European and the 
international arena makes these talks most valuable and very productive. Finally the 
foreign minister said that he now looks forward to another meeting with Mr Thorn either 
in Europe or New York to further discuss the questions that were taken up at today's 
meeting. 


After the meeting Mr Thorn stated that his talks with Mr Rolandhis have been very 
thorough. He added: My counterpart explained to me the way in which the Cyprus Govern- 
ment views the intercommunal talks, the resumption of which was desired and has been 
hailed by the European Community. He also explained to me the importance which the 
Cyprus Government attaches to its relations with the EEC and stressed to me Cyprus' wish 
for the earliest possible customs union with the EEC. 


Mr Thorn added: In the course of the meeting I also had the opportunity to declare to 
Mr Rolandhis not only the understanding of the government of Luxembourg but also to 
assure him that the whole European Community considers its relations with Cyprus to be 
important, and that despite the existing technical difficulties that we all know, the 
important thing is that we shall do everything to achieve progress during the talks, 
knowing that our final goal is the customs union. 


Asked if the European Community, as a result of his talks with the Cyprus Government, 

will undertake a more active role in the Cyprus issue, Mr Thorn said: In the case of 

the Cyprus issue the initiative belongs to and it is in the hands of our friend Mr Waldheim, 
the UN secretary general. The Cyprus Government has asked the European countries and 

all its friends to assist the secretary general in his efforts as well as to assist the 
parties for the successful conclusion of the talks. The European Community is ready to 
demonstrate this support, assistance and sympathy in the future, more ihan today. He 
concluded: However, this is going to be neither an initiative nor an active involvement 

at the present stage. 
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This morning Mr Thorn contacted President Kiprianou, who is currently in Athens, by 

the phone. Mr Thorn expressed to Mr Kiprianou his pleasure for having the opportunity 
to visit Cyprus and stressed that he will try to again visit the island soon and meet 
him personally. He also said that within the framework of his authority he will try 

to assist in achieving progress for the solution of the problems that Cyprus is facing. 


UN SPECIAL ENVOY GOBBI LEAVES FOR NEW YORK 
NC211417 Nicosia Domestic Service in Greek 1400 GMT 21 Aug 80 


[Text] The UN secretary general's special envoy in Cyprus, Gobbi, left this afternoon for 
Geneva. Later, he will proceed to New York for consultations with Mr Waldheim on the 
Cyprus problem. The consultations will take place in view of the resumption of the 
intercommunal talks on the substance of the Cyprus problem on 16 September. Mr Gobbi 
will return to Cyprus during the first week of September. 


TURKISH CYPRIOT OFFICIALS LEVEL ACCUSATIONS AGAINST GREEK CHURCH 
Denktas' Comments 
TA201814 (Clandestine) Bayrak Radio in English to Cyprus 1630 GMT 20 Aug 80 


[Text] President Denktas has said that Archbishop Khrisosthomos was working for the 
establishment of a fascist dictatorship in Cyprus and for this purpose he was propagating 
anti-Turkish feelings among the Greek Cypriot community. President Denktas was 

answering questions from a correspondent of ASIA NEWS AGENCY. 


He said that recent reports of efforts by the Greek Cypriot communist AKEL Party to try 
to come to power in the Greek Cypriot zone at the forthcoming general election had 
created anxieties in the Greek Cypriot church. He recalled that since 1955 the Greek 
Cypriot church had acted as the breeding ground of several underground terrorist 
organizations which had as their aims the suppression of the Greek Cypriot communists 
and the Turkish Cypriot community. He added that, depending on these past experiences 
of the church, Archbishop Khrisosthomos had now initiated a new anti-Turkish campaign 
with the hope that it will unite the Greek Cypriot right wing around himself as the 
ethnarch. President Denktas said that the connection between the gangs of assassins 
who murdered the Turkish diplomats abroad and the Greek Orthodox Church was well known. 
He added that the Turks knew very well that the Greek Orthodox Church was among the 
leaders of those who wanted to destroy Turkey. 


Legislative Leader Kazim 
TA191146 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 19 Aug 80 


[Text] The deputy president of the Turkish Cypriot Legislative Assembly, Dr Semsi Kazim, 
has said that the statements made by Greek Cypriot leader Kiprianou and Archbishop 
Khrisosthomos aimed at rendering ineffective the efforts being exerted by UN Secretary 
General Kurt Waldheim and the Chief of State of the Libyan Socialist People's Arab 
Jamahiriyah, Al-Qadhdhafi, toward the resumption of the talks, and could endanger the 
future of the talks which will be resumed on 16 September. Dr Kazim said: We believe 
that acts and statements that could hinder positive developments and approaches, and 
sterile and unproductive arguments, should be avoided if the problem is to be solved. 
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He added that if the Greek Cypriots continue to dream that only the Greek Cypriots will 
have authority in the island's administration, that they will eliminate Turkey's guarantor 
rights stipulated in the agreements and that they will abolish the rights of the Turkish 
Cypriot citizens, who have been brought to the free Turkish Cypriot sector from the south 
within the framework of the Vienna agreements, and if they insist on not considering 

the Turkish Cypriot community an equal partner in the Federal Cyprus Republic to be 
established, then they will be responsible for the developments that might follow. 


DIKO SPOKESMAN ANSWERS AKEL ATTACK JN KIPRIANOU 
NC201930 Nicosia ELEVTHERI KIPROS in Greek 20 Aug 80 p 8 


[Text] Upon being asked to comment on the AKEL Central Committee's 16 August statement, 
the Democratic Party [DIKO] spokesman said the following: 


"Although, as reported yesterday, President of the Republic and DIKO Chairman Kiprianou 
is expected to reply after his return to the attacks on him, at this point we consider 
it necessary to state the following: 


"A. It is inconceivable that the president is being accused of not accepting the four 
guidelines of the Makarios-Denktas agreement; as every genuine observer can confirm, 
the acceptance of the Makarios-Denktas agreement was reaffirmed at the highest level 

by the 19 May Kiprianou-Denktas agreement which was signed in the presence of UN 
Secretary General Waldheim. President Kiprianou faithfully follows the Makarios line 
and is working toward finding a just and lasting solution based on the agreements which 
have already been concluded and on the UN resolutions. 


"B. At times, some have complained, justifiably or not, that the people are not briefed 
often enough. Arter the agreement on the resumption of talks and before his departure 
for Greece, President Kiprianou considered it necessary to brief the Cypriot people on 
the details of the resumption of negotiations. We believe the people have a right to 

be briefed and that it is the duty of their leader to brief them responsibly and 
correctly. 


"C. The AKEL Central Committee statement accuses the president of being the grave- 

digger of unity and cooperation. On the contrary, despite the attacks on him, the 
president has repeatedly stated that he does not want to blow up the bridges of cooperation 
and that he will continue in his efforts toward forging the people's unity. 


"This should suffice for now in expectation that, as previously stated, President 
Kiprianou himself will reply to the attacks against him." 
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RALLIS MEETS WITH VISITING CYPRIOT PRESIDENT 
NC211219 Athens Domestic Service in Greek 1130 GMT 21 Aug 80 


[Text] At 1100 today Cyprus President Kiprianou called on Prime Minister Rallis at 

the latter's political office. Mr Kiprianou was accompanied by Cypriot Ambassador 

in Athens Khatzimiltis and the Greek Cypriot side's representative at the intercommunal 
talks lIoannidhis. Present at the Rallis-Kiprianou meeting were Foreign Minister 
Mitsotakis and other Foreign Ministry officials. 


Statements After Meeting 
NC211534 Nicosia Domestic Service in Greek 1400 GMT 21 Aug 80 


[Excerpts] President Kiprianow has stated that he is fully satisfied with his meeting 
in Athens today with Greek Prime Minister Rallis. During a 90-minute meeting which 

was held in an atmosphere of cordiality and real cooperation, they discussed questions 
connected with the resumption of the inter-Cypriot talks, as well as the various actions 
which are connected with the Cyprus problem and which are now required by circumstances. 
President Kiprianou stated that during the meeting it was again established that there 
is absolute cooperation between the governments of Greece and Cyprus. He stressed: 
Beyond this, it has also been noted that the Greek Government will stand by the side of 
the Cyprus Government in all its efforts to resolve the Cyprus problem. A statement 
released by the Greek Foreign Ministry says that during the meeting President Kiprianou 
briefed the Greek side on recent developments that have led to the agreement on the 
forthcoming resumption of the intercommunal talks and explained the Cyprus Government's 
views on the line that it intends to follow during the first phase of the talks. The 
statement adds: The Greek Government expressed satisfaction on the resumption of the 
talks and on the Cyprus Government's handling of the issue. 


After his conference with Mr Rallis, Mr Kiprianou talked privately with the Greek prime 
minister for 20 minutes. Tomorrow President Kiprianou will call on Greek President 
Karamanlis, and he will then have contacts with Greek party leaders. 


BOMBS EXPLODE AT SUPREME COURT WITHOUT DAMAGE 

NC211217 Athens Domestic Service in Greek 1130 GMT 21 Aug 80 

[Text] Three incendiary bombs were planted by unknown persons at the entrance to an 
underground area at the Supreme Court building in Panepistimiou Street, Athens. Two 


of the bombs went off but no damage was caused. The Athens general security police 
are investigating. 


BRIEFS 


GREECE-ZIMBABWE RELATIONS--Greece and Zimbabwe-Rhodesia have established diplomatic 
relations effective today. The governments of the two countries have the conviction 
that this decision will contribute toward developing their commercial, economic and 
cultural relations in a spirit of strengthening peace, international cooperation and 
the promotion of the principles of international law. [Text] [Athens Armed Forces 
Radio in Greek 1800 GMT 14 Aug 80 NC] 
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DEMIREL ACCUSES NSP OF STALLING EARLY ELECTIONS 
TA211731 Ankara Domestic Service in Turkish 1600 GMT 21 Aug 80 


[Excerpts] Prime Minister Suleyman Demirel said that the issue in Turkey is not early 
elections, but a fight over government. He noted: It is not possible to obtain results 
from elections unless the RPP and the NSP abandon their bargaining over government. 


In a statement at the end of the Council of Ministers meeting, which began at 1100 and 
lasted over 3 and 1/2 hours, Demirel said Turkey's needs for the next year were discussed 
during the meeting. 


In reply to a journalist's remark that Ecevit had compared him to Hitler, Demirel said: 

I would consider such a thing ridiculous. Not only me, but everyone in Turkey would find 

it ridiculous. Not one person would say that this is correct. If you really want to 

know, what he did was not good. I do not compete with ugliness and do not acknowledge 
adjectives that do not apply to me. If I were to liken him to Kerenski or Weimar, 

would this be right? In other words, I do not know what good it would do to direct the 
discussion in this manner. Actually, only a desperate person resorts to such ugly things. 
One can seen that he is desperate. If there is a need to utter bad words, then it is always 
possible to do so. I have been in politics for 20 years. Both my lofty nation and God 
know what a struggle I am waging. 


Claiming that it is not possible to take Ecevit’s remarks seriously these days because 

of such statements, Demirel continued: If he wants to be taken seriously, he should 

utter serious words. I view his remarks as not serious, unsuitable and unnecessary, 

which one of Turkey's problems does comparing me to Hitler solve? Our government is a 
democratic one. We came to parliament through the citizens’ votes. We are not remain- 
ing in power by force. Only 1 and 1/2 months ago we obtained a vote of confidence. How 
did we receive the assembly's vote of confidence despite our likeness to Hitler? In short, 
these pM Rt Be this remark. This is why I do not think it is necessary to comment 
In reply to another question, Demirel said that the NSP is not sincere in its wish for early 
elections and that this is very evident in the attitude of the NSP deputy who is chairing 
the constitution committee which is discussing the proposal for early elections. 

Demirel noted: If the NSP were in favor of early elections, he would have concluded 

[the discussions]-- on this proposal. I waited for 3 days before saying anything. 

Tuesday passed, Wednesday passed and Thursday passed and the committee has still not 

issued a four-line proposal. 


Replying to a question, Demirel said: The NSP did not stop talking about early elections. 
Where are they now? Everyone knows that there is maneuvering taking place. This is not 
a recent development, for it has been going on for a long time. What it signifies is a 
different matter. It is the issue of early elections that is facing us now. If you are 
in favor of early elections, then adopt your stand accordingly. If not, we will expose 
all the schemes and the plotters of the schemes to the nation. This is a very serious 
matter which cannot be conducted through schemes. 


TURKES DISCUSSES ANARCHY, WAGES DURING PRESS CONFERENCE 


NC191327 Istanbul GUNAYDIN in Turkish 17 Aug 80 p 5 


[Text] Ankara (Special)-- NAP leader Alpaslan Turkes has stated that the Demirel adminis- 
tration has failed to fulfill the pledges which it made to the nation before the 14 
October elections, 
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Turkes said at a press conference yesterday that the Demirel administration has been 
unable to stop or at least reduce anarchy and added: "Anarchy has increased fourfold. 
One of the reasons is the administration's failure to fulfill its promises to the 
nation. One thing Demirel had undertaken was to eradicate the subversive and divisive 
cadres which the Ecevit administration had appointed. Another pledge was to call on 
those who committed acts of corruption, lawlessness, theft and torture during Ecevit's 
term in office to atone for their offences. The present administration has simply 
carried on where the former Ecevit administration left off. The ministers and some 
officials have changed but the subversive elements are still preserving their positions. 


NAP leader Turkes also referred to the question of minimum wages and urged the 
“commission for establishing minimum wages" to convene immediately and to reassess the 
minimum wages. Turkes further stated that his party was in favor of the workers' getting 
cost of living increases after minimum wages are determined. 


Asked to comment on reports that the Turkish Workers Confederation [Turk-Is] had suggested 
8 thousand Turkish liras [per month] as the minimum wage, Turkes said: "Turk-Is must 
have advanced this suggestion after examining the matter comprehensively." 


TURKEY, NETHERLANDS SIGN AGREEMENT ON STARFIGHTER PLANES 
TA210526 Ankara Domestic Service in Turkish 2000 GMT 20 Aug 80 


[Text] An agreement has been signed in The Hague in connection with the 25 F-104 Star- 
fighters Turkey will buy from the Netherlands. The agreement was signed by Dutch Defense 
Minister Willem Scholten and by the Turkish ambassador to The Hague, Ozdemir Benler. 


JORDANIAN DELEGATION ARRIVES TO DISCUSS TRADE INCREASES 
TA191945 Ankara Domestic Service in Turkish 1600 GMT 19 Aug 80 


[Text] A Jordanian trade delegation headed by Minister of Supplies Jawad al'Anani arrived 
in Ankara today. The delegation was received at Esenboga airport by Trade Minister 

Halil Basol. In a speech at the airport Basol said that the aim was to raise the volume 
of trade between the two countries to $100 million this year. Recaliing that a new trade 
agreement was signed with Jordan in June, Basol pointed out that the volume of trade 
during the first 3 months of this year reached $24 million making it clear that the 

target of $100 million would be reached. 


Halil Basol also said that the contacts the Jordanian trade delegation would have in 
Ankara, Izmir and Istanbul carried great importance for the determination of the trade 
potential between the two countries. 


The Jordanian minister of supplies said in a speech that his government wanted to take 
a big step toward further development of the increasingly growing volume of trade 
between the two countries. He pointed out that he would look into the trade possi- 
bilities in Turkey, and especially of foodstuffs. 


The Jordanian delegation will go to Izmir tomorrow to study the fair and confer with 
businessmen. Later, the delegation members will hold talks with businessmen in 
Istanbul. The delegation is expected to stay in Turkey for 1 week. 


BRIEFS 


ENVOY TO GDR--Prime Minister Suleyman Demirel has received the former secretary general 
of the Foreign Ministry, Ambassador Ozdemir Yigit, who has been appointed the Turkish 
ambassador to the GDR. Yigit bid the prime minister farewell. [Ankara Domestic 
Service in Turkish 1600 GMT 20 Aug 80 TA] 
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